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◆ We present our Q4 2023 forecasts for Türkiye coverage 

excluding effects of inflation accounting (IAS 29) 

◆ We expect total non-bank profits to rise 11% y-o-y; private 

banks’ profits (ex-Garanti) to fall 24% y-o-y and 27% q-o-q  

◆ Our highlights: expect stronger results for steel, CCI, Mavi, 

T.Traktor; weaker results for aviation, Doas, Sisecam  

Aggregate non-bank profits to grow 11% y-o-y, decline 50% q-o-q. The Q4 

earnings season will last longer than usual with the mandatory switch to inflation 

accounting (IAS 29 / TFRS 29 ) for non-financial companies starting with the FY23 

results. Accordingly, the deadline for reporting has been extended by 10 additional 

weeks to 20 May. Among our non-bank coverage, we expect TAV to be the first to 

announce on 13 Feb. For financial institutions, including banks, the deadline is 11 

March as they are exempt from inflation accounting. We present our Q4 estimates for 

non-bank coverage excluding inflation accounting.  

For non-banks, we expect aggregate profits to show muted growth of 11% y-o-y, losing 

momentum due to cost inflation and the high base from the previous year. We see 

profits declining 50% q-o-q due mainly to seasonality in some sectors (-20% q-o-q 

excluding aviation).   

We expect bank earnings to come under pressure owing to high deposit costs and 

absence of last quarter’s chunky CPI linker adjustments. Seasonally high provision 

expenses in Q4 are going to be another drag. These headwinds are likely to linger in 

Q1 before improvement of lending spreads gets more visible. We expect earnings 

contraction to be more profound in Akbank and YKB vis-à-vis Isbank. 

Where we expect relatively stronger results y-o-y;  

◆ Steel (Erdemir, Kardemir), CCI, Mavi, Turk Traktor – companies which we 

expect have grown their operational performance (EBITDA) above inflation y-o-y 

along with an expansion in margins. In particular, a weak base from the previous 

year should have supported steel industry Q4 earnings. Turk Traktor should have 

benefited from a positive sales mix (higher share of domestic sales).  

Where we expect relatively weaker results y-o-y;  

◆ Aviation (Turkish Airlines, Pegasus), Dogus Otomotiv, Sisecam – 

companies which we expect have seen the most eye-catching y-o-y margin 

normalisation. Aviation faces a very high base from 4Q22 when the tourism 

season extended, enabling solid pricing with still low costs. Doas operating 

margin should reflect a surge in its opex to sales ratio. Sisecam results to reflect 

higher production costs as well as lower capacity utilisation due to weak demand.  
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4Q23 results preview – Non-Banks (TRYm) (figures excluding effects of inflation accounting imposed by the regulator from full-year 2023 onwards)  

  _____________________ Revenues ______________________   ______________________ EBITDA _______________________   ______________________Net profit _______________________  
Company Name 4Q23e 4Q22 y-o-y chg 3Q23 q-o-q chg 4Q23e 4Q22 y-o-y chg 3Q23 q-o-q chg 4Q23e 4Q22 y-o-y chg 3Q23 q-o-q chg 

Anadolu Efes 34,825  22,432 55% 49,790 -30% 5,705  3,493 63% 12,388 -54% 24  53 -56% 4,732 -100% 
Arcelik 60,907  39,192 55% 58,218 5% 5,793 3,583 62% 6,456 -10% 1,465 2,565 -43% 1,001 46% 
AgeSA* - - - - - - - - - - 560 310 81% 447 25% 
BIM 82,404  45,393 82% 74,406 11% 6,475  3,949 64% 6,672 -3% 3,585  3,387 6% 3,849 -7% 
Coca-Cola Icecek 20,983  12,758 64% 31,734 -34% 3,518  1,901 85% 7,681 -54% 851  649 31% 4,327 -80% 
Dogus Otomotiv** 35,312  16,069 120% 36,055 -2% 3,343  2,117 58% 7,227 -54% 2,964  2,364 25% 6,189 -52% 
Enerjisa*** 43,040  24,008 79% 40,110 7% 6,218 4,641 34% 6,096 2% 1,664 3,003 -45% 1,509 10% 
Enka Insaat 24,206  17,560 38% 23,296 4% 4,671  3,662 28% 4,475 4% 5,090  5,066 0% 3,754 36% 
Erdemir 41,581  27,248 53% 37,390 11% 6,295  674 n.m. 5,228 20% 3,516  3,175 11% 41 n.m. 
Ford Otosan 106,236  60,939 74% 86,106 23% 12,486  7,754 61% 11,253 11% 11,419  8,292 38% 13,014 -12% 
Hepsiburada 11,025  5,447 102% 7,607 45% 298  -8 n.m. 644 -54% -100  -347 n.m. 159 n.m. 
Kardemir 11,303  7,716 46% 10,579 7% 1,651  685 141% 1,825 -10% 804  -218 n.m. 51 n.m. 
Mavi 6,038  3,267 85% 5,774 5% 1,322  633 109% 1,650 -20% 628  296 112% 1,021 -39% 
Medical Park 5,940  2,944 102% 4,869 22% 1,519  698 118% 1,242 22% 916  581 58% 689 33% 
Migros 44,409  24,448 82% 41,722 6% 2,631  1,551 70% 3,036 -13% 939  1,164 n.m. 2,174 -57% 
Petkim 14,277  8,908 60% 13,189 8% 757  189 301% 1,566 -52% 1,038  822 26% 2,418 -57% 
Pegasus 18,640  12,477 49% 28,073 -34% 4,301  3,706 16% 12,056 -64% 3,129  4,152 -25% 7,719 -59% 
Sisecam Holding 38,950  29,070 34% 36,406 7% 4,701  4,850 -3% 7,406 -37% 2,543  5,594 -55% 5,291 -52% 
Sok 33,109  18,649 78% 29,668 12% 2,619  1,472 78% 2,200 19% 998  574 74% 1,379 -28% 
TAV Airports 9,356  5,774 62% 12,261 -24% 1,762  1,163 51% 5,074 -65% -343  30 n.m. 5,340 n.m. 
Turkish Airlines 141,394  88,049 61% 169,091 -16% 27,293  23,746 15% 64,095 -57% 10,773  8,936 21% 51,331 -79% 
Tofas 35,034  23,474 49% 26,661 31% 6,131  4,278 43% 4,767 29% 5,974  3,498 71% 5,093 17% 
Turk Traktor 13,536  7,218 88% 12,087 12% 3,687  1,183 212% 3,438 7% 2,908  1,359 114% 2,717 7% 
Ulker Biskuvi 14,031  9,018 56% 12,409 13% 3,005  1,834 64% 2,669 13% 1,013  983 3% 1,456 -30% 

Total 846,536 512,060 65% 847,501 0% 116,182 77,754 49% 179,145 -35% 62,356 56,289 11% 125,701 -50% 

Source: Company data, HSBC estimates;  * AgeSA figures in IFRS format excluding inflation accounting  ** Doas figures excluding the effects of consolidation of Dogus REIT  *** EnerjiSA figures in TFRS format excluding inflation accounting 
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HSBC Türkiye coverage universe 

Company name RIC Latest price* Rating  Company name RIC Latest price* Rating 

AgeSA AGESA 56.90 Hold  Mavi MAVI 136.60 Buy 
Akbank AKBNK 40.32 Buy  Migros MGROS 409.00 Buy 
Anadolu Efes AEFES 139.10 Buy  MLP Saglik MPARK 136.60 Buy 
Arcelik ARCLK 139.30 Hold  Pegasus PGSUS 745.50 Buy 
Aselsan ASELS 49.18 Hold  Petkim PETKM 21.82 Reduce 
BIM BIMAS 370.25 Buy  Sabanci Holding SAHOL 71.35 Buy 
Coca-Cola Icecek CCOLA 545.50 Buy  Sisecam SISE 49.12 Hold 
Dogus Otomotiv DOAS 252.25 Buy  Sok Marketler SOKM 61.60 Buy 
Enerjisa Enerji ENJSA 51.25 Hold  TAV TAVHL 132.70 Buy 
Enka Insaat ENKAI 36.42 Buy  Tekfen Holding TKFEN 39.86 Hold 
Erdemir EREGL 43.30 Hold  Tofas TOASO 243.70 Buy 
Ford Otosan FROTO 861.00 Buy  Tupras TUPRS 147.60 Reduce 
Garanti GARAN 63.15 Hold  Turk Traktor TTRAK 747.00 Hold 
Halkbank HALKB 13.15 Reduce  Turkish Airlines THYAO 260.00 Buy 
Hepsiburada** HEPS 1.63 Buy  Turkiye Sigorta TURSG 48.10 Buy 
Is Bankasi ISCTR 25.30 Hold  Ulker ULKER 48.10 Buy 
Kardemir KRDMD 25.98 Buy  Vakifbank VAKBN 14.32 Buy 
Koc Holding KCHOL 160.00 Buy  Yapi Kredi YKBNK 21.76 Hold 

*Prices in TRY as of close of 26 Jan 2023   ** Price in USD 
Source: HSBC research, Refinitiv Datastream 

 

 
4Q23 results preview – Banks (TRYm) 

  ________________________ NII _________________________   _____________________ Provisions ______________________   ______________________Net profit _______________________  
Bank Name 4Q23e 4Q22 y-o-y chg 3Q23 q-o-q chg 4Q23e 4Q22 chg(%) 3Q23 chg(%) 4Q23e 4Q22 chg(%) 3Q23 chg(%) 

Akbank 13,559 27,131 -50% 23,413 -42% 4,795 351 n.m. 2,306 108% 13,488 21,562 -37% 20,447 -34% 
Isbank 7,462 20,097 -63% 12,436 -40% 5,000 2,348 113% -505 n.m. 17,690 23,528 -25% 20,548 -14% 
Yapi Kredi 14,660 30,649 -52% 27,288 -46% -804 4,512 n.m. 726 n.m. 16,511 17,429 -5% 24,586 -33% 
Halkbank 1,500 21,310 -93% 4,426 -66% -300 11,890 n.m. 981 n.m. 2,300 5,849 -61% 3,096 -26% 

Total 37,181 99,187 -63% 67,564 -45% 8,691 19,102 -55% 3,509 148% 49,988 68,368 -27% 68,677 -27% 

Private Banks 35,681 77,877 -54% 63,138 -43% 8,991 7,211 25% 2,528 256% 47,688 62,519 -24% 65,581 -27% 

Source:  Company data, HSBC estimates 
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each research report. Further, investors should carefully read the entire research report and not infer its contents from the rating 

because research reports contain more complete information concerning the analysts' views and the basis for the rating. 

From 23rd March 2015 HSBC has assigned ratings on the following basis: 

The target price is based on the analyst’s assessment of the stock’s actual current value, although we expect it to take six to 12 

months for the market price to reflect this.  When the target price is more than 20% above the current share price, the stock will 

be classified as a Buy; when it is between 5% and 20% above the current share price, the stock may be classified as a Buy or a 

Hold; when it is between 5% below and 5% above the current share price, the stock will be classified as a Hold; when it is between 

5% and 20% below the current share price, the stock may be classified as a Hold or a Reduce; and when it is more than 20% 

below the current share price, the stock will be classified as a Reduce. 

Our ratings are re-calibrated against these bands at the time of any 'material change' (initiation or resumption of coverage, change 

in target price or estimates).  

Upside/Downside is the percentage difference between the target price and the share price. 

Prior to this date, HSBC’s rating structure was applied on the following basis: 

For each stock we set a required rate of return calculated from the cost of equity for that stock’s domestic or, as appropriate, 

regional market established by our strategy team. The target price for a stock represented the value the analyst expected the 

stock to reach over our performance horizon. The performance horizon was 12 months. For a stock to be classified as Overweight, 

the potential return, which equals the percentage difference between the current share price and the target price, including the 

forecast dividend yield when indicated, had to exceed the required return by at least 5 percentage points over the succeeding 12 

months (or 10 percentage points for a stock classified as Volatile*). For a stock to be classified as Underweight, the stock was 

expected to underperform its required return by at least 5 percentage points over the succeeding 12 months (or 10 percentage 

points for a stock classified as Volatile*).  Stocks between these bands were classified as Neutral. 

*A stock was classified as volatile if its historical volatility had exceeded 40%, if the stock had been listed for less than 12 months 

(unless it was in an industry or sector where volatility is low) or if the analyst expected significant volatility.  However, stocks which 

we did not consider volatile may in fact also have behaved in such a way.  Historical volatility was defined as the past month's 

average of the daily 365-day moving average volatilities.  In order to avoid misleadingly frequent changes in rating, however, 

volatility had to move 2.5 percentage points past the 40% benchmark in either direction for a stock's status to change. 
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As of 31 December 2023, the distribution of all independent ratings published by HSBC is as follows:  

 
For the purposes of the distribution above the following mapping structure is used during the transition from the previous to current 

rating models: under our previous model, Overweight = Buy, Neutral = Hold and Underweight = Sell; under our current model Buy 

= Buy, Hold = Hold and Reduce = Sell.  For rating definitions under both models, please see “Stock ratings and basis for financial 

analysis” above. 

For the distribution of non-independent ratings published by HSBC, please see the disclosure page available at 

http://www.hsbcnet.com/gbm/financial-regulation/investment-recommendations-disclosures. 

To view a list of all the independent fundamental ratings disseminated by HSBC during the preceding 12-month period, please 

use the following links to access the disclosure page: 

Clients of HSBC Private Banking: www.research.privatebank.hsbc.com/Disclosures 

All other clients: www.research.hsbc.com/A/Disclosures 

HSBC and its affiliates will from time to time sell to and buy from customers the securities/instruments, both equity and debt 

(including derivatives) of companies covered in HSBC Research on a principal or agency basis or act as a market maker or 

liquidity provider in the securities/instruments mentioned in this report. 

Analysts, economists, and strategists are paid in part by reference to the profitability of HSBC which includes investment banking, 

sales & trading, and principal trading revenues.  

Whether, or in what time frame, an update of this analysis will be published is not determined in advance. 

Non-U.S. analysts may not be associated persons of HSBC Securities (USA) Inc, and therefore may not be subject to FINRA 

Rule 2241 or FINRA Rule 2242 restrictions on communications with the subject company, public appearances and trading 

securities held by the analysts.  

Economic sanctions laws imposed by certain jurisdictions such as the US, the EU, the UK, and others, may prohibit persons 

subject to those laws from making certain types of investments, including by transacting or dealing in securities of particular 

issuers, sectors, or regions. This report does not constitute advice in relation to any such laws and should not be construed as an 

inducement to transact in securities in breach of such laws. 

For disclosures in respect of any company mentioned in this report, please see the most recently published report on that company 

available at www.hsbcnet.com/research. HSBC Private Banking clients should contact their Relationship Manager for queries 

regarding other research reports. In order to find out more about the proprietary models used to produce this report, please contact 

the authoring analyst. 
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